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Coventry Resources Ltd (CVY) 29 July 2010

Coventry Resources Limited (CVY) is an ASX listed
gold junior on the brink of developing i t &dvanced Undervalued
Cameron Gold Project in Ontario, Canada.

We believe CVY is currently Undervalued and

H : Ticker: CVY

trading at a discount to peers on a EV/Resource s Wil

basis.

Current Price: $0.195
. Market Cap: $23.1m

Key Points
Shares?: 127.1m

. CVY has recently completed the acquisition of a 100% interest in the Options: 30.5m
1.0Moz Cameron Gold Project in the Ontario, Canada;

. The Cameron Gold Project is located in the Archean Superior Province, Cash (est.): $5.8m
an area of Eastern Canada which hosts some of the largest and highest EV: $17.3m
grade gold deposits in the world. In particular, the renowned 5.0moz

: ; P P 1. Includes 8.8m
Rainy River deposit lies 50km from the Cameron Gold Project; Souré’e”: ce\s/v &Asexsc“"”
. As at 27 July 2010
. Independent consultants have recently calculated a conservative (1.5

g/t cut off) JORC resource of ~1Moz at the Cameron Gold Project;

. There is significant potential to add to the Cameron Gold Project
resource with mineralisation open in both directions along strike and at Chart 1: 6 month price chart
depth; :
C¥Y - Daily Line Chart [Close]
. The company is currently undertaking a 20,000m drilling program gjzg

aimed at calculating an initial reserve, extending mineralisation, S0
exploring other prospects and providing further metallurgical data;
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. The Board is currently assessing consolidation opportunities in the
Cameron Gold Project region in a further attempt to add to the existing
resource through the development of a centralised processing facility;
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. In addition to the Cameron Gold Project, CVY also has the right to earn
a 100% interest in the high grade Ardeen Gold Project with an
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anticipated exploration target of 0.5Moz;

. With an EV/Resource of $17/0z, CVY is currently trading at a
substantial discount to the average ASX listed gold developer.

Potential News Flow

Aug - Dec 2010: Continued results from 20,000m drilling program at
Cameron Gold Project; Contact Details:

James Doyle
Cygnet Capital
Tel: (08) 9226 5511

Aug - Sep 2010: Results of IP and Aeromagnetic survey at Cameron Gold
Project. Identification of specific exploration targets;

Dec 2010: Update to JORC resource and initial reserve announcement; jd@cygnetcapital.com.au
Dec 2010: Finalisation of Cameron Gold Project feasibility study;
Jan 2011: Lodgement of final mine application;

Cygnet Capital Pty Ltd, Ground Floor, 30 Richardson Street, West Perth WA 6005, Tel: (08) 9226 5511
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Company Snapshot

Background

. CVY is an ASX listed gold junior on the brink of developing i t 6 s
advanced Cameron Gold Project in Ontario, Canada;

. The company listed on the ASX in Oct 2009 following the reverse
takeover of Mobilesoft Limited;

. Following the takeover the company raised approximately $5m from
the successful completion of an IPO on 16 October 2010;

. CV Y ®sincipal asset is a 100% interest in the advanced, high-grade
Cameron Gold Deposit in the southern-most part of western Ontario
near the USA border. The project was acquired by the company from
Nuinsco Resources Limited ( i Nu i n $ncApril 010 ;

. On 6 July 2010 the company announced the successful completion of
the placement of 45.45m shares to raise ~$10m. Following CVY & s
acquisition of the Cameron Gold Project the company has a cash
balance of ~$6m;

. CV Y tear term strategy will see the company focus on advancing the
development of the Cameron Gold Project;

Board of Directors

Mike Haynes Executive Chairman
Mike Haynes has 18 yrs experience in the mining
industry including roles at BHP, Billiton and Dominion. In
addition to his current position at CVY, Mike is also
currently the Managing Director of Black Range Minerals
Limited and Chairman of  Overland Resources
Limited and Genesis Minerals Limited

Tony Goddard Technical Director
Tony Goddard has 16 years experience in the mining
industry. Prior to his role at CVY, Tony was the regional
generative geologist for Barrick Gold of Australia Limited

Faldi Ismail Non-Executive Director

Recent News Flow

27 July 2010 Positive initial drilling results from the Cameron Gold Project
04 June 2010 Drilling commences at Cameron Gold Project

06 May 2010 $10m placement completed

21 April 2010 Cameron Gold Project acquisition completed

29 March 2010 Appointment of country manager Canada

Ticker: CvYy
Shares?: 127.1m
Options: 30.5m

Current Price: $0.195
Market Cap: $22.5m
Cash (est.): $5.8m

Major Shareholders:
Nuinsco Resources Ltd i 9.4%
Macquarie Group Ltd i 8.9%
1. Includes 8.8m escrow

Source: CVY & ASX
As at 27 July 2010

Image 1: CVY project location
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Source: CVY

Cygnet Capital Pty Ltd, Ground Floor, 30 Richardson Street, West Perth WA 6005, Tel: (08) 9226 5511
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Archean Superior Province

Both the Cameron Gold Project and the Ardeen Gold Project lie within the
Archean Superior Province in Ontario, Canada.

The Superior Province is one of the worlds most endowed mineral regions
with numerous world class gold and base metals deposits.

In particular the gold endowment of the Superior Province totals more

than 273 Moz with deposits generally being characterised with high
grades and extensive vertical depths.

Image 2: Archean Superior Province
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Source: CVY
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Cameron Gold Project

Project Background

. Nuinsco acquired the Cameron Gold Project from local prospectors in
1980. Prior to CVY 6acquisition, a total of 757 surface and
underground drill holes, totalling 84,541m, have been completed at
the deposit;

. In April 2010 CVY acquired a 100% interest in the Cameron Gold
Project from Nuinsco for consideration of C$6.0m cash, 12m CVY
shares and a 3% NSR royalty.;

. CVY has the right to buy-back 2% of the royalty by issuing C$2m
worth of CVY shares (market price) within the next 5 years;

. Independent consultants, DataGeo, have recently recalculated a JORC-
compliant mineral resource of 11.3 Mt at 2.77 g/t gold for
1,005,833 ounces of gold (1.5 g/t Gold cut off);

. The Cameron Gold Resource represents a robust resource with 42% of
the resource classified as o6l ndicated?o
of gold delineated despite the application of a conservatively high cut-
off grade of 1.5 g/t gold.

Location & Accessibility

. The Cameron Gold Project is located within the highly endowed
Archean Superior Province approximately 80km southeast of the city of
Kenora in Ontario, Canada;

. The project enjoys all year direct access via an all-weather gravel road
which links the site to the Provincial

Infrastructure

. As part of the Cameron Gold Project transaction CVY acquired;

- Underground development to a level of 243m;
- 700-800 tpd flotation plant located in Chibougamau, Quebec;
- Onsite diesel generator, workshops and accommodation.

. High-voltage power lines traverse within 30km of the project
extinguishing the need for mass onsite power generation.

Current Resources

Table 1: Resource summary

Deposit Category Tonnes Grade (g7t AU) Oz Au
Cameron Gold Project Indicated 4,164,000 3.16 422,353
Inferred 7,148,000 2.54 583,480
Total 11,312,000 2.77 1,005,833
Source: CVY

Project Snapshot

Location:

Interest:

Phase:

Product:

Ontario, CAN
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Acquisition Cost:

Cash
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Source: CVY
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Image 3: Cameron Gold Project
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Cameron Gold Project

Geology & Metallurgy

. The mineralisation at the Cameron Gold Project is delineated over a Image 4: Cameron intersection
strike of >1000m and to a vertical depth of >750m; W o
. The mineralisation is hosted by mafic volcanic rocks and comprises o
quartz-albite veins and breccia associated with intense silica-sericite- oS

carbonate-pyrite alteration;

. Gold is associated with disseminated pyrite, with high sulphide
concentrations generally corresponding with higher grades;

. Previous test work completed by Lakefield Resources recorded
recoveries of up to 92% using conventional flotation techniques.
Regrinding and cyanidation of the flotation concentrate recorded 96%
average recoveries.

e
/

Exploration
) ) ) - ) o 50 metres o e
. Cygnet believe there is significant potential to add to the existing [ toterct Undorground Develcpment Dve. /4
Cameron Gold Project resource with mineralisation open in both I >0.:50/1 Gold Minerclized Envelope

directions along strike and at depth;
Source: CVY

. The company is currently undertaking a 20,000m drilling program
aimed at calculating an initial reserve, extending mineralisation,
exploring other prospects and providing further metallurgical data;

. On 27 July 2010 CVY announced the first series of results from i t 5s
20,000m drilling program. The initial results (approx 2300m) were
encouraging with the better results including:

- 6.9m at 3.73 g/t gold (inc. 4.0m at 6.03g/t gold)
- 4.0m at 5.77 g/t gold (inc. 1.0m at 18.9 g/t gold)
- 3.5m at 4.67 g/t gold

. The company has advised that the current program will continue for 2-
3 months and regular results announcements should be anticipated

Preliminary Mine Study

. CVY believe the resource at the Cameron Gold Project is amenable to
open pit mining and as part of its due diligence process the company
conducted a preliminary scoping study into an open pit mining
operation;

. Conceptual results of the study show that ~310,000 oz of gold is
recoverable from a 6 s t a ropea pid (5Mt of ore at 2.09 g/t gold) at an
estimated operating cost of US$595/0z gold;

. At a gold price of US$1,100 this results in a positive cash flow of
+US$156million;

. The Company is confident considerable additional resources will be
recoverable by way of underground mining once open pit mining is
completed.

Cygnet Capital Pty Ltd, Ground Floor, 30 Richardson Street, West Perth WA 6005, Tel: (08) 9226 5511
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Ardeen Gold Project

Project Background

The Ardeen Gold Mine was Ont ar ffirstd gperating gold mine with
initial mining operations producing ~30,0000z of gold and ~140,0000z
of silver up until the 19306 s

Project Snapshot

Location: Ontario, CAN
- (o)
. In the mid 199006 sPele Mountain Resources ( fi P e Icenéojidated claim Interest: S
ownership and undertook the first modern exploration programme; Phase: Pre-feasibility
Product: Gold

Exploration included drilling >120,000 metres of diamond core and
conducting geophysical surveys which resulted in the delineation of
numerous zones of high grade, shallow, vein gold mineralisation;

In August 2009 CVY entered into a Definitive Agreement with Pele to
acquire the right to purchase 100% interest in the Ardeen Gold Project.

Location & Accessibility

The Ardeen Gold Project is located 110km west of Thunder Bay,
Ontario and consists of 153 unpatented mining claims and 4 patented
mining claims over an area of ~5,000 hectares;

The property is situated within 15kms of Highway 11 and can be easily
accessed via an extensive network of all weather gravel roads;

Acquisition

CVY has recently achieved a 51% interest in the Ardeen Gold Project
by spending more than $C1.5m. The company will earn 75% by
spending an additional C$1.5m before December 2013;

CVY can obtain 100% interest upon completion of a Bankable
Feasibility study at which point Pele will receive a 2% NSR royalty;

Exploration

Following CV Y dasquisition of the Ardeen Gold project a total of 53
diamond drill holes have been completed for 6,345m;

The company has reported that significant gold mineralisation occurs in
the majority of i t idisial drill holes with results including:

- 11.6m at 27 g/t gold from 22.5m
- 9.1m at 8.45 g/t gold from 8.5m
- 3.0m at 10.7 g/t gold from 48.0m
- 4.1m at 6.5 g/t gold from 13.2m

Although exploration at the Ardeen Gold Project has been promising,
the Board has indicated that the primary focus is the exploration and
development of the more advanced Cameron Gold Project.

Jedlae o

Initial Resource:
Indicated NA
Inferred NA

Acquisition Cost:
Cash to datel! C$1.575m

Royalty? 2% NSR
Source: CVY

1. Includes C$75,000 paid upon entering
Definitive Agreement.

2.Assuming CVY earn 100% interest

Image 5: Ardeen Gold Project
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Comparative Valuation

We believe CVY is significantly undervalued when
compared to competing ASX listed gold developers.

Ticker: CvYy
Shares?®: 127.1m
EV / Resource Options: 30.5m
. CVY is currently trading at an EV/Resource of A$17/0z. This represents Current Price:  $0.195
a discount of ~85% when compared to the A$113/0z average for Market Cap: $23.1m

competing ASX listed developers. Cash: $5.8m

Chart 2: EV/Resource ($A/0z): ASX listed gold explorers Major Shareholders:

EV / Resource Nuinsco Resources Ltd i 9.4%
500 - Developers Macquarie Group Ltd i 8.9%
450 1 1. Includes 8.8m escrow
400 + Source: CVY & ASX
350 As at 27 July 2010
N 300
(}9 250 -
< 200 -
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AND AMX CDT PRU IGR ADU RRL CHN RED AZM SAR CQT NAV MUX CvY

Source: Cygnet Research as at 20 July 2010, (CVY as at 29 July 2010)

. When compared with gold developers of similar resource size (CHN,
RED and AZM), CVY appears to be trading at a discount ~75%.

Chart 3: Total Resource (Moz): ASX listed gold explorers
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Source: Cygnet Research as at 20 July 2010, (CVY as at 29 July 2010)

Cygnet Capital Pty Ltd, Ground Floor, 30 Richardson Street, West Perth WA 6005, Tel: (08) 9226 5511
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Appendix 1
Table 2. Detailed Cameron Gold Project Resource
(;”rzg;f JORC Tonmes Grade Gold
(g7t gold) Category (g/t gold) (ounces)
0.5 Indicated 7,221,000 2.26 523,477
Inferred 13,311,000 1.84 786,150
Total 20,531,000 1.98 1,309,627
1 Indicated 5,818,000 2.61 488,366
Inferred 10,585,000 2.11 719,457
Total 16,403,000 2.29 1,207,823
1.5 Indicated 4,164,000 3.16 422,353
Inferred 7,148,000 2.54 583,480
Total 11,312,000 2.77 1,005,833
2 Indicated 2,978,000 3.72 356,169
Inferred 3,870,000 3.27 406,457
Total 6,848,000 3.46 762,626
Source: CVY

Cygnet Capital Pty Ltd, Ground Floor, 30 Richardson Street, West Perth WA 6005, Tel: (08) 9226 5511
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IMPORTANT NOTICE

Cygnet Capital Pty Ltd is a Corporate Authorised Representative of Cygnet
Securities Australia Pty Ltd i AFS Licensee Number 241095.

Disclaimer: This report has been prepared by Cygnet Securities Australia Pty
Ltd (ABN 85 082 117 931). While the information contained in this report has
been prepared with all reasonable care from sources which Cygnet believes
are reliable, no guarantee is given that the information is accurate or
complete. Any opinions, forecasts or recommendations reflects the judgment
and assumptions of Cygnet as at the date of this publication and may change
without notice. Cygnet Securities Australia Pty Ltd or its officers, directors, or
employees, accept no liability whatsoever, in negligence or otherwise, for any
loss or damage caused by any error in or omission from this report to the full
extent permitted by the law. This report is not, and should not be construed
as an offer to sell or solicitation of an offer to purchase or subscribe for any
security or other financial instrument. Any securities recommendation in this
report is unsolicited general information only. Investors or prospective
investors should make and rely on their own independent inquiries.

Warning: This report is intended to provide general securities advice, and
does not purport to make any recommendation that any securities transaction
is appropriate to your particular investment objectives, financial situation or
particular needs. Prior to making any investment decision, you should assess,
or seek advice from your advisers, on whether any relevant part of this report
is appropriate to your individual circumstances.

Disclosure: Cygnet Securities Australia Pty Ltd may at any time solicit or
provide investment banking, underwriting, advisory or other services to the
issuer of any security referred to herein. Cygnet Securities Australia Pty Ltd
or its officers, directors, or employees, including persons involved in the
preparation or issuance of this material, may from time to time have long or
short positions in securities, options, warrants, derivatives or other financial
instruments referred to herein. These positions may be contrary to
recommendations contained herein or given by authorised representatives of
Cygnet Securities Australia Pty Ltd to clients. Cygnet Securities Australia Pty
Ltd or its officers, directors or employees may from time to time sell
securities the subject of a general "Buy" recommendation, or buy securities
the subject of a general "Sell" recommendation.

Cygnet Capital Pty Ltd, Ground Floor, 30 Richardson Street, West Perth WA 6005, Tel: (08) 9226 5511



